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$ UHYZ R FDVHVMAHY SLIRMGHGE / ($VDQGRMHUHQGXVHLY R 6$5V GHP ROMDMYKRZ \WH
FROAQXHVR EHIQMKXP HQEIIQLOMID MY DQGVXSSRIAY) LQYHA DARQY VRVEFNGBI D Z ICHDQIHR \WH
KLIKHBURIW WUHDV IGHOWIHG B\ WH 1 DARQDCE WDMI LE $\WHWP HOAR 6 HUIRXY DQG2 W DQAVHG
&UP H 16$

0 ROH \/ DXQCH QL

$LPBHMULDM—GFFQ?—LQ/D\MJLG—QMLQJ D@ HWILG SDUV AHAWQH AHWR m SDIG
QR D EXMGHW DFFRXQIZ KIFK Z DV CRAMIONHG VR RUFRP SDWE®H Z W WH VHUYIEHY SLIRIGHGE\ WH
BEXMCHW 7KLY DPMWW Z DV FRMGHHGIQAFDWHR @\ HUQ) VXJJHY 1 XQGV REVIICHG WILRXIK
IUDXGZ HHEHQ) P RYHGWR FRGAHDOWHUWKH RIWILQ DV RUP IQDOBURSHUV 7KH UHSRUMUP DCH
HOMXIUHY UHI DLEQ) WH SD\ P HQAWKRZ HYHU \WH EXMCHWTUHVSROMH GG CRADGHTXDWMO H SOIQWH
VRXUAHRUSXUBRVH R WH I XQGV DQGAG QRAD@BVIDM VXVSIARQ ) XUMHUFRQAHLQV Z HHIGHOWNIHG DV
SD\ P HQADRAIW Z DV AQNHG VR DQRIMHUBEXMHW VXVSHRAMG R 1LDXG DQGWH EXMQHW Z HEMW Z DV
| RXQGWR EHEDMF DQGJHHUF $ ' $0/ Z DVVXEP IMMGVRWHS. ) ,8 B\ WHUHSRUMU 7KHS. ) ,8
HXVHGWH' $0/ DQGAWHP ICDMGWH IOM@I HFHWD@Z HJRIAHP HOMIHA / ($ ) RBZIQ
IQWDOHVIHZ. DQGHITXIUHY WH/ ($ LGHQWIHG SRIMQWDOM HUQ) DR DQG VXVSHRMG WH EXMGHW
QUHARUZ DVDPW) DVDP RCH P X®1 $Q$AFRXQW UHH Q) 2WiEHU $) 2 Z DV VXEVHTXHQO REVEIQHC
VR VHRXUHWH I XQGV IQH AHWR m / ($ HITXIUHV DIHRQJIRQ)

(O X801 U-ERIMY VXEP WG’ $0/ VUHDWY \RVXEMPW VXVSHAMG R LQYRYHP HONQDQ
RU DQVHG I DXG VKHP HVEL HAQ) WDQVSRUNRSH.DRY 7KH' $0 / VKL K@) KWG DPAYIW LOWHU
DFFRXQN Z KHIH P XEB®! VXEMPW | DXGXBRM VRXI KWH XQGV RQWANHW 7KH/ ( $ IGHOWIHG A\
DRLRWVWH' $0 / V DQG VXVSHPMG RU DQVHG | LDXG DI DIQAKHWDQUSRINRSHIDRY 2CH' $0/ ZDV
JUDQMG\RDEBZ 1 XQBV VR EH UHBIGHG HODEAQ) WH/ ($ \RVXEVHTXHQ® REIQP XAIB®I$) 2V\R
VHRXUHWH UHP DIQQJ 1XQGV IGHQWM 1Q) DEAWRGDOICNHG DAFRXQW DQG D I XUNHUVXEMFWZKH' $0/ V
DAMMMGWH/ ($ LQAVXSWQ) WHIBZ R 1XQGV DQGVHRXUHVXSSRUAY $) 2V YDOHG RYHUM

7KHVXEMPW KDYHV.QRH EHHQFRQYLEWG Z WK 1 UR] HQIXQGV VR EHXVHG I RUFRP SHOVDARQ
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&mwzwmuwmmmmmquWDmmmwmmm
SRMUDCP RGH @XQEHUQ) Z W I XQBY UHAHYHG I URP P XOMS®1 FRXQMSDUAHY 7KH DPRYIW LQFOGHS
@UHSD. P HONIURP FRP SDQHV Z [\ MBI RUCR RQEGH SUAVHIAH QVAUHSDCAHY IQWH WIMG
EXMGHW SLR LB KDQEZ UMMQIQYREHY DQG Z HONQGHWHY LGHQNIHG GXUQ] WH UHSRUMUV YHULLEDARQ
FKHANV ' XHVRWHVH FRQPHLDY WWH UHSRUMUVRXI KVWR UHMUD WH | XQGV VR VRXUPH DQG VXEP WMG D
'$0/ 7KH' $0/ ZDVIHXVHGE WHS. ) ,8 DQGAWHP ICDMG\RWH/ ($ VRDIBZ DRARQWREH
VENHQ 7KH/ ($ WDVHG FRAHL.QV W DUAQ) WHGU WP DR R WH EXMCHW DQGREIIGHG DQS$) 2
VHEXUQ) RYHUmM VXVSHAMG VR UHSUHVHQKH SURFHHGY R FUP H ) XUNHUHOTXWUHY IGHONIHG
@\ VR DQRIDQVHGFUP HQHE RN Z [V WH LQYHVIA DARQ FROAXIQ) Z 1l DORWHULHBIDQW ( $
7KH' $0/ HDEDGIXQGV VR EHVD HIXDUEHG VXSSRUMG Z LGHULOMIDI HIFH GHYHIRSP HOADQG
QAVUXSWMG VXVSHRWG P RH @XQGHUQ) MQNHGVR RU DQVHG FUP LODCDRRYW 7KH LQYHM DRRQ
UHP DQVRIRQ)

OX(WSGH6$5VZ HHVXEP MMGVRWHS. ) ,8 B\ DUHSRUMUD WUIGHQM 1Q) VXVSHAMGIDXG
ONHG\VRWHXVHR DMQIGIGHYIFHE, P XSG PXOMRP HUDFFRXQIV 7KH GONHG PXARP HYTDRPAYIW Z DV
LOFROIMMOQAZ W WHUSUR LV LOFOAQJ [ LHTXHONAVSXWMG UH XQG FDIP V WSLED@ VXEP MMGLQ
FOMMY Z W I XQGV FUHAWG EDAN VR DFFRXQIWV SHOAQ) LQYHW DARQ 7KH/ ( $T HITXUHY HABEQUKHG
WDWKH DFFRXQN IRP HGSDUAR DZ IGHUP RH P X®IQHE RN P DSSIQ) QONHG DAFRXQN DQGWDAQ)
WHP RYHP HOAR 1XQGV EDANWR DP X®1 UHFUKWMU ) XUKHUZ RINZ W WH UHSROMULGHQWIHG UHBIYDQW
RQOCH DARMW HODEQQ) WH/ ($ VR GFDW WH DAGLHW DQG GHYLIFH XVHG E\ WH GHE RN 7KLY UHVXOMG
LOWH DUHWMR WH UHRUXWWUDQG DQ DARADMIRUP RH. @XQEHIQ) RITHOAHV ERM | DRHG D FRXUN
RGHUDQGRYHU P RCH P X®V Z HHVHIYHG Z LW AHDVH DQG GAVMACRARHY 7KH6$5 V DWIMMG WH
/ ($ IQAVUKXSWY FUP [QDODRAWYW DQGEVP DQWQ) D CHE RUINZ WY HOTXIUHY RJRQI DQGDQ
DPRQWRHUM  EHQ LAVADIGHG
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$Q/($ | RXQGWHP VHOYHV DANH FHOAHR D @QYHN.GQDSSIQ) LOYHWA DAWRQ DQG Z KIOMWARQGXPWD)
WHUHQTXWUHY WH. VRXIKWICDQADAQ RP DARQ RQWH VXEMPNDQGWHYIEWP 7KLY W JHHG WH
VXEP MMRQR D' $0/ 6$5 B\ DUSSRUMUMRSD DZ D VI QUIEDQAXQGVR P RHWDQmM R WH
VXEMPV/ DFFRXQIZ KR Z DV EHIHYHG VR EHWH SHSHADRUR WHNGDS 7KH VXENMFE/ EDQN DFFRXQN
VKRZ HGMJQVR @ HIQ) DQGFRQAHDIR) DPRYW DARADMGZ M P RGH. @XQEHUQ) FROADY R
VAMRD R 3URRHHG/R QUP H$PW  7KH VXEMIPVR/ EDQN DFFRXQNHAHYHG H FHVWLYH \WILG
SDUN FUHAW 1Q D IHDWAYHD VKRIMBHURGR WP HZ KIFK Z DV QRAQ AQH Z W WHUSUHYLRXY DRFRXQW
DRRYW 7KHS. ) ,8 LHXVHGWH' $0/ DQGVHOWMH QMM HFHVRDQ/ ($ Z KRVXEVHTXHOM
VHIXUHG WH I XQBV XQEHUDQ$) 2 7KH LOYHWWAM DWRQLY RJRQJ

8RQ:|-LQ/ZI-U-ILDM-GE\ D UHSRUMUDI WUDPAYIW RQ D VXENMPVE EXMQHW DRFRXQIVKRZ HG
XQNQRZ QWILG SDUNV SD. P HQNV WH QVSHYDCR YRXQRHYDAN/ RDQIXQGY DG OUHGHELW\R
IQAYIGXDY Z W CR FODUEXVCHW SXLERH 7KHHZ HHDOR GQJ) GRIP DQASHURGY IRTZ HGE\
VXEEHQKLIK YDOHWDQUDRARYY GDAQ) WH UHSRIMUMR EHIHYH WH EXMCHW DAFRXQAEDDGQAHLQ
HAWR m UHSLHVHQMG FUP ICDOBLRSHIV ' XH VR WHUFRGFHUQY WH UHSRUMUVXEP MG D
' $0/ ZKIFKZ DVIHXVHGE WHS. ) ,8 DQGAWHP LQDWG\RDQ/ ($ 7KH/ ( $WHITXWUHY
HABEQ/KHG WDVWKMH VXENMAAZ DV DOHDG. 1 DAQ) FRQ IVFDWRQ SLRAHHAQIV XQEHUWH 3 UIRFHHGV R
QUPH$PW  7KH' $0/ HDEDGWH/ ($ RIGHAN WH LQRUHDVHLQWH VXENMIFVR DFFRXQN
EDDCPH DQG DAFRXQADPARYIW WH. Z HLH SUHYIRAVO XQOZ DLHR VR VXFFHWI XQ DSSO | RUD UHMDIQN
RUGHUVR VHRXUHWH I XQGV VDI HIXDUEQ) WHP 1URP QVSHUVDCY. KLY DZ DG D FRQ VADARQRUGHU
2 YHDOWH' $0/ VXSSRUMGRQIRQ] / ($ DPAYW DG FRQMEX\MG R Z LGHUFRQ IVFDWRQ SLRAHHAQIV
/ ($ HITXUHY UHP DIQRAIRQ)]
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) LDXG

' XUQJ DQRYIRQI LOYHAMIDARQ DQ/ ( $ FRQGAMGDVHDURK R WH6$5V GWEDVH DQG IGHOWIHG
D6$5 ANHGVRWHUVXEMPWZKH6$5 VXEP MRQKDGEHHQSURP SIMGE\ DIUDXGUMEZ 1URP \WH

UHSRUMU KLI K@ KWQJ) SRMQWDA LUMSDUN [ UDXG | RTRZ 1Q) FRQAHQV WDVWKH VXEMPVWKDG EHHQ

P VXMIQ) WHUDARXQA7KH6$5 HIDEGGWH/ ($ VR QN WH UHSRUMG EXVIGHW DFFRXQIVR WHU

H Q) LOYHV DARQ LGHQM LQJ DQDFFRXQAMH. KDG QRABLHYLIRAV® EHHQDZ DIHR 7KH/ (($
QVFRYHHGRYHUM LOFDVK GHSRVIW P DGH VR WH EXVIGHW DAFRXQIMDALG QRADSSHDUWR
GHUYHIURP GUIMP DMWDAQ] 7KH6$5 DWIMMGIQLGHW LQ) DWHN DQDCAHW QONHG R DQRKHU

FDVH DQG DAAWRCDCHYIGHQWCP DIMUDOLGFOXEQ) DEAWRCDOVXENMPW \R | XUMHUWH/ ( $V
LOYHM DIRQ Z KIEK IV FXUHQ® RYJRQJ

EXVS!HFQJZI—LHLDM—GE\ DUHSRUMU Z KR
VXVSHAMG WDWKHUPXRP HUZ DV HIIDILQ) 1Q

[ UDXGXBRNWDARNW 7 KH PP HIV EXMHW
DAFRXQMWKRZ HEMUHDP RXQNV R IXQGVEHQ)
AWSDMGUDSIRD 7KHBEXMCHW @RNHGDQ
RQUH SIHVHAH Z KIFK Z DV ICFROMMMOAZ W
WH@UHDP RXQAR 1XQGV VHHRLQWH EXMHW
DHRXQA7KHS. ) ,8 LIHXVHGWH' $0/ DQG
AWHP LLDWMGWH LOM@IHFHWWH/ ($ ZKR
LOYHWI DG 7KH/ ( $V LOYHW DWRQ | RXQG\WDW
WHBEXMCHW Z DV ICORRYH WH PP HIXVHGD
IDOH," DQGDAAHW R GU WP IVHWH CGRIP DOV
BEXMHW DQGWDWXVSIHRQV R IUDXGKDGEHHQ
UHSRUMG YID WH | UDXG SIHYHOARQ VHUYEH &lLDV
TKH/ ($ ZDvDEIWRVHRXWIHDQS) 2 1IQH FHW
R m

$0/ VZ HHVXEP MMGE\ P XGMS®! UHSRUMLY D WUWDQVDPARQ P RQVRUQ) R \WH VXENMFVW/
DFFRXQWV LGHQWLHG DPRYIW LOFROMMOQAZ 1 WH VXENMFV/ SLR LGB! LDMQ) FRGFH.QVR EUEHY DQG
FRUXSWRQ AONHG VR WH VXEMPVR/ HP SBA P HOAZ W DQ/ ($ 7KHVXEMPWZ RINHG RYHUHDY DQGKDG
DFFHW VR SXEQE IXQGV 7KH' $0/ V KLIKQI KWGXQXVXD® KLIK IGFRP 1QJ 1XQGV QR WH VXEMPVE/
DFFRXQANDWAG CRADDI QZ W WH VXENMFVE NCRZ QLQFRP HRULR®BY 8 SRQUHMUQQ) \RWHS.  \WH
VXEMPAZ DV TXHWRGHGE\ WH/ ($ DQGDGP IMMGVR GH IDXAQ) WHUHP S HUR RYHUm
DIUHHQ) \R UHMUQWHIXQGY 7KH' $0/ LOMII HQFH DADMMGWH/ (($ LOLGHOAN LQJ WH VXVSHAMG
SURAHHGVR FUP HDQGFRQILLP 1Q) WH VRXUFH R WHIXQGV 7KHIXQGV Z HH SLRMPMG DQG LHMUGHG
R WH VXEMPY HP S HUYIDWH' $0/ SIRFHW 7KHHP S HHLV I DAQ) QVASIDY DRARY
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2\WH U

OX(WSCH UHSRUMY VXEP MWMG6$5V VR WH

8. ) ,8 DIMULGHQM LQJ FRGFHLQV WD VXEMFW
Z DV DEXMQ) WHUSRVWRQ DV D SRZ HUR
DARLCH. VR FROAROLI QLLEDQVXQEY EHRQILQ] \R
YX@HDEB IQAYIGDY WHYIPWP V' 7TKH6$5V

KLIK@I KWG KLIK YDOH WDQVDPARQY LFRQMMOQW
Z W WH VXENMPVR NQRZ QLGFRP H WH XVHR

P XGMS®! SD\ P HONFDLGY DQG@UH YROP HVR
IXQGV UIHFHYHG IR SHMRQSLRYIGHY DQG

Z HDOM P DQDIHP HQWILP V Z KHLH WH VXEMFW

Z DVDIUHQGR WHYIFWP V $V SDUNR DQRQYIRQ]
LQYHVA DRRQ \WWH/ (($ LCHQMLHG WDWKH VXEMPW
Z DV @QNHG R P XQMS®1 DFFRXQIV DRLIRW GLIHIHOW
LOMBMRYY Z M CSSUR] IP DMO m P LAIRQ
VXVSHAMG R UHSUHVHOWKH SUIRAHHGY R FUP H
6$5 LOMDIHFHG-P RQMDMGWHP RHP HOR
IXQGVILRP \WWH YXQ@HDE®I IEWP \/\RR DFFRXQN
FROARDIGE. WH VXEMPW7 KH6$ 5V HODEGIG\WH
/ ($ RWDPHDWHWN VDI HI XDUGWH YIPWP V DQG
VXSSRUNFRQ VFDMRQ SLRFHHAQIVR P RHWDQ

m

$vaw3 HJZ DV ELRXJ KVWR WH UHSRUM W DAQARQ DI \MUWHUBXMQHW DAFRXQAZ DV VXEP MG
IRUFGVXUH 7KHPXWARP HUFRQ LLP HGVRWH UHSRUMUWDWADVK Z WA LY QIURP \WWH EXMIQHW DFFRXQW
Z DV XVHG VR SXUFKDVH UHR FOE®I P DMUIDA LR GFDCEXMCHWHY DQG UHMGHWDOMHTBLY UHVXAY) [Q
WH UHSRUMUVXEP W) D6$5 VRWHS. ) ,8 / ($ HITXILHY FRQ LUP HGWIDVWKH PXWWRP HUGG GRAKRT
WH UHTXULHG QEHQPH VR RSHUDM DV DVADS P HIAKDQAS UHYIHZ. R WH FXVRP HIV EDQN DFFRXQN
IGHOWIHG CRHYIGHIFHR GO WP DMVALDS P DIMUDCEXUAKDVHY $V WH EXVIGHW DFFRXQNHAHYHG

RYHUmM IULRP DMQIGIUHR FOQ) FRP SDQ. WH I XQGV Z HHVXVSHRMG VR UHSUWVHOWAUP 1CDO
SIRSHW $Q$) 2 Z DVREIICHSE\ WH/ ($ LQUHVSHPWR WH EXMGHW DFFRXQADQG P RUHWDQ
m R IXQGVZ HHI RUHWG DV D UHVXQV
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Oxaser $0/ 6352 HHVXEP IWGVRWHS. ),8 B\ DUHSRUMUD \MULGHQM 1Q) VHYH DOHG I @IV
RQEXVIGHW DFFRXQN [QAFDAYH R SRMOADCFRQARTG SLRANMARQ DQG RUKXP DQWDIENQ) SHYLHZ
R WH DAFRXQNV B\ WH UHSROMULGHQWIHG FDVK GHSRUW H FHHAQ) m DERQIMCHGEW
WDQVDPARQY VR DGXOVH Z RINZ HEVIWY ) XUMHUGXH Q@I HOFH FROGXPWGE. WH UHSROMULHYH-DBG
WDWKH EXVIGHAHY Z HHDGYHIAQ) P DWDIHVHIMEHY Z W 1P STHGVH XDOHMEHY 7KLY GG WH
UHSRUMUVR EHIHYH WDWKH SUHP VAV Z HHEHQ) RSH.DMG DV ELRKHY $GAWRQDD \WHDEVHIAHR
Z DJHVEHQ) SDGWRZ RINHY IDVHG FRAH.QV R FROARTG SLRAMARY 7KH' $0/ VZ HHUH XVHGE\
WHS. ) ,8 DQGAWHP LCDWG\VRVHSDUDM/ ($V Z KR Z RINHGVRI HWHUVR GMUXSWAUP LQDCDPRYIMEHY
BXEVHTXHQAMMW E\ RILEHY IURP WHO RGHQ6@YHY DQG+XP DQ7WDI I IENQ) XQWEHONIHG
HYIGHQAHR VH XDOHUMEHY EHQJ SIRNGHG DV Z HODV VHYHIDAQAVGDE Z KR AG QRAKDYH WH LLTKW
WRZRINIQWHS.  7KUHHVXVSHPW KDYH VIQRH EHHQ DUHMG | RUFRQARTR) SIRAMMWRQIRUIDIQ
P RQH @XQEHIQ) DQGRIHAHVXQEHUBHAMRY R WHO RGH.QB6@YHY $PWVSSSUR [P DMD m
LQFDVK Z DVVH] HGIURP WWHKRP HDGAHAHVR \E RR WH VXVSHRN 1Q DEAWRQWR I XQG/ VHRXUHGE\
$) 2VWWRIK' $0/ 6$5V
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