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7KH 1DWLRQDO (FRQRPLF &ULPH &HQWUH 1(&&

$ NH\ PHFKDQLVP WR FDVK RXW WKH SURFHHGV RI IUDXG DJDLQ
VHFWRUV LV PRQH\ PXOH DFWLYLW\ ORQH\ PXOH DFWLYLW\ UHIF

ZKLFK SURFHHGV Rl FULPH 32& DUH PRYHG DQG WUDQVIHUUHG
EDQN DFFRXQWYV

OXOH DFFRXQWYV DUH GHILQHG DV LQWHUPHGLDU\ DFFRXQWYV XV
FUHDWH FRPSOH][ WUDQVDFWLRQ FKDLQV LQ RUGHU WR UHGXFH
DQG ODZ HQIRUFHPHQW RI DQ RUJDQLVHG FULPH QHWZRUN 2&1

OXOH DFFRXQWYV PLJKW EH RSHUDWHG E\ D PRQH\ PXOH ZKLFK 1
DFTXLUHG PRQH\ RQ EHKDOI RI RWKHUV NQRZLQJO\ RU XQNQRZ
FROQWUROOHG E\ D UHFUXLWHU VRPHWLPHY NQRZQ DV D KHUGH
WKH DFFRXQW KROGHU KDV SURYLGHG WKH UHFUXLWHU ZLWK W
SDVVZRUGYV LQ H[FKDQJH IRU D IHH

-W LV ZRUWK QRWLQJ WKDW 2&1V DQG RIITHQGHUYV DUH KLJKO\ O
PHWKRGV WR REWDLQ DV PDQ\ PXOH DFFRXQWYV XQGHU WKHLU F

7KLV OLVW FRYHUV PDQ\ RI WKH FRPPRQ LQGLFDWRUV WKDW PD
DFFRXQWYVY WUDQVDFWLRQV DQG RWKHU ILQDQFLDO DFWLYLW\
FULPLQDOV ZLOO EH G\QDPLF LQ WKHLU GHSOR\PHQW DQG GHYF

1 6LIQUIFDQNELDQRK RUSRWAR |11FH FDVK GHSRVW Z IWRXWBU WP D H SOQDWRQ
1  6DP HGD FRVHY VSDFHG FDVK GHSRVIW DRLRW P XGAE®! ELDQRKHV RULHIIRQV
1 ' HSRUFDWK YDO(HY MWEHBZ WDQVDFWRQ WIUHVKRGY

1 3XUKDWHRI VWQLIEDQWROP HVRI KLIK YDOXH O XU JRRGV

1 +LIK FROFHOWDMRQVRI 6FRMYK DQG 1 RUKHUD +IVK EDQNORWV

| THWSD P HQV DORNQRZ QDV FRXS@Y VR P DNHP DOSD: P HOW VR @GN DFFRXQV
VRIHWHUVR GUIMP (VHQHZ SD\ HHV DQG -3 DGGLHWHV

1 6XVSIARXVDPRMW FROWOXHV GHVSIWM EHQI FROWAMG E\ [L.QDQADAILP
1 7WDQVDPARQV\R ILRP R SVR FXUHQR H FKDQUHV

1 7WDQVDPMRQV\R ILRP SD\ P HQWHUYIFH SLRYIGHWY RUHBIFARQIE P RQH LOVMWRQY




) RURY SWREXUHOR Z D@W I XQGVP D tH P HUH DIWUWH KDYH EHHQ WIRXJK D
WP EGUWHWFH

&RP SDQ\ DAFRXQW @NHG Z W D8 . FRP SDQ\ QHZ ® UHIMMUHG Z W &RP SDQIHV
+ RXVH RUSXURKDVHG RIl WH VKHOD [LRP D IRWP DARQ DIHQW

&RP SDQ\ DFFRXQW XVHG\R FR P LQI®I IXQGVILRP P XGE®! FUP HWSHY DRQIMGH
GUMP DM IQFRP H

6L] QULFDQNADWK GHSRUW RUWDOM HWY TLRP - DORWKHUDHRXQWQ UHAHSWRI FDWK
GHSRMW IR@Z HGE\ D EXONWKRSSIQJ VSIHHRQ X[ XU JRRGV

| 8VHR VHRQG SHURQDIDFFRXQWQ RUBHUVR N-HS DPAHW 1LRP 1P SDRAQI RQWHLU)
SUP DU DFFRXQW

7KRXVDQGVRI SRXQGV EHQJ VSHQWDWIKH VDP H UMVIBBIURUZ IWKIQ VKRUASHURGV R
1 WP HZ W UHSHDASXURKDVHV Rl WH VDP H DP RXQWIQGIFDWRJ SXUFKDVH RI GXSTFDWM
KLIK YDOXH Q[ XU JRRGV

1 ) UDXGWDQVDRARQVILRP P XOAS®! VRXURH DFFRXQW VHQWQUR RQH DFFRXQW

7\ SHVRI GRFXP HQW XVHG VR SDW. QRZ <RXUEXWRP HU . <& FKHANVP D\ LOFOXGH

o ) DXGXBIQV® REVIDLOHG JHQXLOH GRFXP HQW  GRFXP HQW MXHG DXWHQWFD®
EXWDSSTHG | RUXVIQJ | DOH LQIRP DARQ

o &RXQWAUHMGRFXP HQW D UHSIRGXPURQIWRP VAWK RI DQ RIILADD MXHG
GRFXP HOW

1 o )RUHGGRFXP HQW D JHQXIQHGRFXP HQADGMHGIQVRP HZ D\ VIXFK DVZ W

FKDQIHG SHWRQDOGHILY RIWQ D XWDN ELGRUEDON WIWP HOW

e 3VHXGR GRFXP HOW GRFXP HQWZ IW \WWH DSSHDUDQFH RI D GUIMP DM GRFXP HOW
EXWZ KLIFK DUH QRWRI [ LFID® UHFRIQIVHG

e P SHU/RQDVIRQ GRFXP HQW SHURQLYD GRN DINH SUHVHOWQ) VRP HRQH HIHV
JHOXIQH GRFXP HOW

$FFRXQUKRGHULY D SHWRQ Z KR 1RUSK\ IEDCRUKHDOK. UHDVRQV FDQ UHDVRQDE® QRW
EH H SHAWMG \R P DQDJH WHUI LODQRHV

+\ RX IGHOW\ DRAMMW WDWP D\ EH IQGIFDWYH Rl WH DRAMW GHVALBIG DERYH DQG\ RXUEXMOQHW
| DQY XQGHUWH UHI XOWIG VHRRU \ RX P D Z MK VR P DNH D 6 XVSIHRXV $ PAMIW 5HSRUNV6$5  + \ RX

GHAGHW P DNHD UHSRUINQ WLV Z D\ \ RX WKRX@ DGRSWWIMH XVXDAP HFKDQIWP IRUGRIQI VR W L@
DOR KHSG RXUDQDOMY L \ RX Z RX@ LOFXGHWH 6$5 * ®AWDY &RGH; ; -0 /; ; Z IWIQWHW WL

VXEP Q) RQ6$5 RQIDH RUIQFXGIQY 1 ( && 1Q WH DBIUAH HIHQFH QXP EHUMHPARQ RI WH
QHZ 6$5 SRUEO
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JUDXG 7KUHDW /HDGHUVKLS 7HDP
I1DWLRQDO (FRQRPLF &ULPH &HQWUH 1(&&

7KH 1DWLRQDO (FRQRPL
&HQWUH 1(&& )UDXG 7K
IJHDGHUVKLS 7HDP OHDG
UHVSRQVH WR PRQH\ PX
ORQH\ PXOLQJ LV D NH\
IUDXG LQ WKH 8. 7KH 1(
7KUHDW /HDGHUVKLS 7H
1&$ V UHVSRQVH WR WK
FRRUGLQDWH D UDQJH R
DIJHQF\ DFWLYLW)\ DLPHG
WKH 8. SXEOLF DQG SXU
ZKR ZLWWLQJO\ EHFRPH
PRQH\ PXOLQJ

e /RZHU WHFK PXOH QHWZRUNV WKHVH UHFUXLW ORFDOO\ WKL
RU YLD VRFLDO QHWZRUNLQJ

e +LJKHU WHFK PXOH QHWZRUNV WKHVH UHFUXLW RQOLQH E\ I
VRFLDO PHGLD

OXOH QHWZRUNV DUH XVLQJ VRFLDO PHGLD PRUH WR UHFUXLW F
UHDFK D ZLGH UDQJH RI SRWHQWLDO UHFUXLWYV &ULPLQDOV FD
PLQLPDO ULVN RI WKHLU LGHQWLW\ EH

6SHFLILF GHPRJUDSKLFV FDQ EH WDUJBR
VWXGHQWY DQG WKRVH ZKR DUH YXOQ
UHFUXLWHUV FDQ XVH IDOVH LQYHVWP§
RSSRUWXQLWLHYV WR DWWUDFW SHRSOR
HQJDJH PXOHV WKURXJK FRQWHQW WK D
EH VLPSOH DQG SURILWDEOH 7KRVH
RIWHQ LQFRUUHFWO\ WROG WKDW WKH
OHJLWLPDWH ZRUN

OXOH DFFRXQWYV FDQ DOVR EH DFTXLUHG E\ HISORLWLQJ YXO(
DQRG RSHUDWHG E\ FULPLQDOV XQGHU WKH QDPH RI XQVXYVSH s
LQIRUPDWLRQ ZLWKRXW WKH NQRZOHGJH RI WKH RULJLQDO [

7KH 1(&& OHDGV D PXOWL DJHQF\ UHVSRQVH WR PRQH\ PXOLQ

DZDUHQHVYVY DERXW WKH LVVXH SXUVXLQJ DQG SURVHFXWLQJ
EH XQZLWWLQJO\ ILQDQFLDOO\ H[SORLWHG

JRU PRUH LQIRUPDWLRQ@ZSOHDYVMHOVIOHW PHDJHQFE\ JRY XN PRQ
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6KDXQ &ROH
1RPLQDWHG 2IILFHU
IDW:HVW *URXS SOF

~Q -VVXH RI 6%$5V LQ $FWLRQ )HEUXDU RU
GHVFULEHG WKH WDFWLFV WKDW FULPLQI U X
PXOHV DQG WKH DVVRFLDWHG GHWHFWL]I Xe)
WKH EDQNLQJ VHFWRU -Q WKLV IROORZ IRF>
WDUJHWHG FDPSDLJQV ZH KDYH LQ SODF H\ P
DFWLYLW\ DQG RXWOLQH WKH RQJRLQJ F VH

VSDFH

'"HWHFWLQJ DQG SUHYHQWLQJ IUDXG DQG ILQDQFLDO FULPH LV ¢
KHOSLQJ SHRSOH IDPLOLHV DQG EXVLQHVVHV WR WKULYH -0Q
RQ FRPEDWLQJ IUDXG RYHU WKH QH[W ILYH \HDUV ORUH WKDQ V
GHGLFDWHG IUDXG DQG ILQDQFLDO FULPH UROHV DQG DOO RXU
SHUIRUPDQFH REMHFWLYH LQ UHODWLRQ WR GLVUXSWLQJ ILQDC
IUDXG DQG ILQDQFLDO FULPH LV QRZ HTXDO WR WKH FRVW RI U>
7KH LQYHVWPHQW ZH KDYH PDGH XQGHUOLQHV WKH VEDOH RI W
LQGXVWU\ DW ODUJH

&LIDV ILIXUHV UHOHDVHG LQ -XO\ VKRZ WKDW Rl PRQH\ P

DQG XQGREWGGLWLRQ WR GHYHORSLQJ D FRQWURO IUDPHZRUT
DFWLYLW\ ZH UHFRJQLVH WKH UROH ZH PXVW SOD\ LQ HGXFDWL
WKDW HDUO\ LOWHUYHQWLRQ LV YLWDO LQ WKLV VSDFH 2XU DZ
ORQH\6HQVH QRZ LQFOXGHV D VFDP DZDUHQHVY PRGXOH VSHFLI
7KLV LV GHOLYHUHG WR SULPDU\ VFKRRO FKLOGUHQ E\ PHPEHU)\
DQG GRZQ WKH FRXQWU\ IUHH RI FKDUJH :H KDYH DOVR SDUWRQ|
WKH 1DW:HVW 7KULYH SURJUDP WR HQFRXUDJH \RXQJ SHRSOH W

KWWSV 7ZzZzZ FLIDV RUJ XN QHZVURRP FLIDV XNILQDQFH OHVVRQVSODQV PRQH\PXOHV




66 2|1 DVILIXUHV IHBIDVHG LQ -XO RI VKLV \ HDUWKRZ VKDW RI

P RQH P X® FDVHVLQYROH LOGLYIGXDWYDIHG  DQG XQGHU?Y?

'LJLWDO EDQNLQJ DQG VRFLDO PHGLD DUH EHFRPLQJ LQFUHDVL
FXVWRPHUV ZH SURYLGH LQIRUPDWLRQ DERXW IUDXG W\SRORJL
DQG KDYH HPEHGGHG 6WRS DQG 7KLQN SD\PHQW SURILOLQJ Wi
LQWHUIDFH :H DOVR QRZ OHYHUDJH GLJLWDO SXVK QRWLILFDW
GLUHFWO\ ZLWK RXU )UDXG WHDPV :H UHFRJQLVH WKDW \RXQJ
VRFLDO PHGLD WKHUHIRUH ZH UHFHQWO\ SDUWQHUHG ZLWK FR
YLGHRYVY RQ —-QVWDJUDP DQG )DFHERRN VKRZLQJ KLP LQ WKH UR
WR UHFUXLW PXOHV RQ WKH VWUHHWYV LQ 6FRWODQG V PDMRU F

7TKH SRWHQWLDO FRQVHTXHQFHYV IRU SHRSOH ZKR EHFRPH PRQH
FXUUHQW FRVW RI OLYLQJ FULVLV LV OLNHO\ WR UHVXOW LQ
EHFRPLQJ PRUH DWWUDFWLYH ORQH\ PXOH DFWLYLW\ EULQJV
I1IDW:HVW LV FRPPLWWHG WR ZRUNLQJ FORVHO\ ZLWK LQGXVW
UDLVH DZDUHQHVV RI WKH WKUHDW OHYHO DQG HQVXUH RXU
SUHYHQW WKLV DFWLYLW\
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ODUN /HPRLU
"HWHFWLYH -QVSHFWRU
6RXWK :HVW 5HIJLRQDO 2UJDQLVHG &ULPH 8QLW 6:52&8

~Q 1RYHPEHU WKH 2SHUDWLRQ (00$ LQWHQVLILEDWLRQ FRP
EHHQ DVNHG WR SLORW WKLV RSHUDWLRQ DORQJ ZLWK RWKHU
ZHOO FRRUGLQDWHG E\ WKH 1DWLRQDO (FRQRPLF &ULPH &HQW.L
SXUVXH PRQH\ PXOHV DQG WKHLU UHFUXLWHUV DV ZHOO DV ORI
EHFRPLQJ LQYROYHG LQ WKLV DUHD RI FULPLQDOLW\

2SHUDWLRQ (00%$ LQYROYHG SULYDWH VHF ' ¢ W FH

SXEOLF VHFWRU DFWLYLW\ 7KH EDQNLQJ A B@e\R S U R
| | __ |

DPRXQW RI 6 XVSLFLRXV $FWLYLW\ 5HSRUW

LQFOXGHV VRPH PRQH\ ODXQGHULQJ UHSR IH L
2SHUDWLRQ (00$ 7KDW HQDEOHG RXU 6$5V U FHUV WR
LQLWLDOO\ VHDUFK DQG VHH LI WKRVH 6$5V JD SQ\ DFWLF
LQWHOOLJHQFH ZLWKLQ RXU UHJLRQ :H ZHUg&D : 38 D

FRQVLGHUDEOH YROXPH RI FOLHQW GDWD |Ug EDQ

EXLOGLQJ VRFLHWLHYVY WRWDOOLQJ FXVWRP

)

7KLY YROXPH RI GDWD FUHDWHG D QXPEHU RI FKDOOHQ
r FULPLQDO LOQOWHOOLJHQFH GHYHORSPHQW ZDV UHTXLUF
r 5HILRQDO (FRQRPLF &ULPH 8QLW ZH LGHQWLILHG St
r YLVLW XVLQJ D 5HG $PEHU *UHHQ 5%$* V\VWHP *UHH
UHTXLUHG PRUH GHYHORSPHQW DQG 5HG ZHUH QRW VX

)
Y

‘H WKHQ UHQDPHG WKRVH IODJJHG *UHHQ DV 6DIHIJIXDUGLQJ DQ¢
WKH SULRULW\ UHDVRQV IRU DWWHQGLQJ WKH SHUVRQ V DGGUF
JDWKHULQJ RIIHULQJ SUHYHQW DQG SURWHFW DGYLFH DV ZHO
DQ\ VDIHIXDUGLQJ UHTXLUHPHQWY IRU WKDW LQGLYLGXDO




66 $\/7 HODV JDIQLQJ VRP H H FHAQWOQVH@I HQFH | LRP VIKHVH

LOGLYLGXDY VKHUH Z DV D GRWRI GIDURLQJ 1LRP RXULQYROYHP HOW
1Q VKLV SLIRFHW 2

2YHU WKH IRXU ZHHN LQWHQVLILFDWLRQ SHULRG WKH 6RXWK :F
3(&7 DWWHQGHG DGGUHVVHY DQG VSRNH WR RI WKH QDPH«
XV E\ WKH EDQNV DQG EXLOGLQJ VRFLHWLHYVY $V ZHOO DV JDLQL
WKHVH LQGLYLGXDOV WKHUH ZDV D ORW RI OHDUQLQJ IURP RXlL

6RPH RI WKH OHDUQLQJ LQYROYHG WKH DGPLQL
PDNLQJ VXUH ZH UHFRUGHG WKHVH ZKLOH DGKH
&RXQWLQJ 5XOHV -W ZDV DOVR HVVHQWLDO WR
WR WKH YLVLWV DQG DQ\ &HDVH DQG 'HVLVW QR
RQ WKH 3ROLFH 1DWLRKRX® GODWREDLWHGLYLGXDO
DJDLQ 7KLV OHDUQLQJ ZDV ODWHU VKDUHG ZLW
QDWLRQDO ZRUNLQJ JURXS WKDW - VLW RQ 7KH
D QDWLRQDO JXLGDQFH GRFXPHQW LQ WKH QH[V
DVVLVW ODZ HQIRUFHPHQW LQ HQVXULQJ ZH KD
DQG SURIHVVLRQDO DSSURDFK WR WKH &HDVH C

7KH LQWHOOLJHQFH DURXQG PRQH\ ODXQGHULQJ LV DQ DUHD W
WKH YLVLWY PHQWLRQHG ZLOO HQDEOH ODZ HQIRUFHPHQW WR |
UHFUXLWPHQW SD\PHQW DQG WUHQGV LQ RITHQGLQJ WKDW ZLC
WDFNOH WKH LVVXH RI PRQH\ PXOHV ZLWK D PRUH LQIRUPHG 3
VWUDWHJ\

2QH VXUSULVLQJ UHVXOW WKDW FDPH RXW RI RXU 6DIHIXDUGLQ
WKH LQGLYLGXDOV VSRNHQ WR ZHUH GHHPHG WR KDYH UHTXL
DOPRVW RI VXVSHFWHG PRQH\ ODXQGHUHUV FOHDUO\ GH
UHODWLQJ WR PRQH\ PXOHV

7KH LVVXH RI VDIHIXDUGLQJ ZDV IXUWKHU KLIJKOLJKWHG ZKH(
DOVR EHLQJ YLFWLPV RI URPDQFH IUDXG 7KLV ZDV KLJKHU W
LQFOXGHG YLFWLPV WKLQNLQJ WKH\ ZHUH KROGLQJ DQG WUD
WKH\ EHOLHYHG WKH\ ZHUH LQ D UHODWLRQVKLS ZLWK

‘H DUH ORRNLQJ IRUZDUG WR WKH QH[W SKDVH RI 2SHUDWLRQ
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7TULVKPD 9DGROLD
'RQ W EH )RROHG &DPSDLJQ /HDG
8. )LQDQFH

@ 7KH 8. EDQNLQJ LQGXVWU\ VSHQGYV ELOOLRQV RI SRXQGV F
SURDFWLYHO\ LGHQWLI\ DQG SUHYHQW IUDXG 'HVSLWH WK

PRVW SUHYDOHQW FULPH LQ (QJODQG DQG :DORKL\HLAHWGEI
M-/ VEFDOH RI WKH SUREOHP ZH IDFH ZLWK WKH EDQNLQJ DQG
HITRUWV WR WDENOH LW

7KLV LV QRW D ILJKW ZKLFK FDQ EH ZRQ E\ WKH EDQNLQJ LQGXV
IURP DOO VHFWRUV DV FULPLQDOV FRQWLQXH WR H[SORLW ZHD]

66 P QDY WR®I RYHUe ELARQLQ VIKLRXJK YDURXV

WSHVRI SD\ P HQW LDXG 29

JUDXG LV D VLIJQLILFDQW SUREOHP LQ WKH 8. ,W DFFRXQWV IRL
(QJODQG DQG :DOHV 7KH 8. )LODQFH DQQXDO IUDXG UHSRUW V\
ELOOLRQ LQ WKURXJK YDULRXV W\SHV RI SD\PHQW IUDXG 7K
FKDOOHQJH DQG WKH EDQNLQJ DQG ILQDQFH LQGXVWU\ LV RIWI
IUDXG DQG DOVR KHOS WKRVH ZKR IDOO YLFWLP

2XU GDWD UHSRUWYV WKDW RI ITUDXG ODVW \HDU VWDUWHBHR C
VSHFLILF SUREOHP ZLWK VRFLDO PHGLD LV LWV XVH E\ FULPLQD
PRQH\ PXOHV &ULPLQDOV QHHG PRQH\ PXOHV WR ODXQGHU WKF
RITHULQJ ILQDQFLDO HQWLFHPHQWY GRZQSOD\LQJ WKH ULVNV I
IXQGV LQYROYHG LQGHHG PXOHV ZLOO XVXDOO\ EH XQDZDUH F
ZKHUH LW JRHV

JLIXUHV UHOHDVHG LQ -XO\ E\ IUDXG SUHYHQWLRQ ERG\ &LIDV L
DIJHG XQGHU QRZ DFFRXQW IRU RQH LQ ILYH Rl DOO FDVH)\
'‘DWDEDVH WKDW EHDU WKH KDOOPDUNV RI PXOLQJ

KWWSV ZzZZ XNILQDQFH RUJ XN SROLF\ DQG JXLGDQFH UHSRUWY DQG SXEOLFDWLRQV DQQ
LELG
KWWSV ZzZZ XNILQDQFH RUJ XN QHZV DQG LQVLIJKW SUHVV UHOHDVH XN ILQDQFH DQG FLIDV C



7KH VFDOH Rl WKH LVVXH FRQWLQXHV WR EH D WKUHDW DQG WF
FULPLQDOV PDQLSXODWLRQ 8. )LQDQFH DORQJRDGW &Il ) R ROXHY
7KLV FDPSDLJQ VHHNV WR HGXFDWH RQ WKH GDQJHUV RI PRQH\
PXOH LV KRZ FULPLQDOV RSHUDWH DQG KRZ WKH\ UHFUXLW 7K
HGXFDWLRQDO JXLGHV DGYLFH DQG VLIJQSRVWV WKH VXSSRUW

‘H DOVR ZDUQ SHRSOH RI WKH FRQVHTXHQFHV Rl EHFRPLQJ D PI

&ORVXUH RI \RXU EDQN DFFRXQW DQG SUREOHPV QS LQJ IR
'LIILFXOWLHVY JHWWLQJ PRELOH SKRQH FRQWUDF\WY, <
3XWWLQJ \RXUVHOI DQG \RXU IDPLO\ DW ULVN
*RLQJ WR SULVRQ

%YHIRUH WKHWEBHADN ZH ODXQFKHG D SLORW SURJUDPPH ZLWK
SDUW RI WKH SHUVRQDO VRFLDO KHDOWK DQG HFRQRPLF 36+
KHOS HGXFDWH VFKRRO SXSLOV EHWZHHQ DQG \HDUV ROG L
UHFRJQLVLQJ WKH HYHU \RXQJHU DJH RI SHRSOH EHLQJ WDUJHYV

6R IDU RYHU VFKRROV VHFRQGDU\ DQG SULPDU\ DQG FROC(
IHHGEDFN KDV EHHQ UHDOO\ SRVLWLYH

$ORQJVLGH WKLV ZH NQRZ WKDW PDQ\ PRQH\ PXOHV DUH XQNi
DFWLYLWLHY DQG WKHUHIRUH LGHQWLI\LQJ WKRVH ZKR UHFU
VWRSSLQJ WKLV DFWLYLW\ 7KHUH LV LPSRUWDQW ZRUN JRLQ
&KDUWHU 7KH JRYHUQPHQW KDV VHW RXW WKDW WKLV &KDU
EORFN VEDPV PDNH LW HDVLHU WR UHSRUW IUDXGV DQG HQ
VZLIWO\

43& ‘H ZHOFRPH WKH JRYHUQPHQW V IRFXV RQ ORRNLQJ D

I UDXG DV LW LV RQO\ WKURXJK FRQFHUWHG DFWLRQ E
WKH SUREOHP WKDW IUDXG SRVHV
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8.)-8 5HSRUWHU (QJDJHPHQW 7HDP

7KH 8.),8 V 5 HSRUWHU (QJDJHPHQW 7HDP 5(7 ZRUN ZLWK UHSRI
VHFWRUV WR LPSURYH WKH TXDOLW\ RI WKH WKRXVDQGV RI 6XV
E\ WKH 8.),8 HYHU\ GD\

7KH YDOXH RI 6$5V LV ZLGH UHDFKLQJ 7KH\ SURYLGH LQWHOOL.
LQGLYLGXDOV DFURVV WKH SXEOLF DQG SULYDWH VHFWRU WKD
HQIRUFHPHQW 6RPH 6%$5V SURYLGH LPPHGLDWH RSSRUWXQLWLFEF
RWKHUV KHOS XQFRYHU SRWHQWLDO FULPLQDOLW\ WKDW QHHG"®
LOQWHOOLJHQFH XVHIXO LQ WKH IXWXUH

,W LV D FRPPRQ PLVFRQFHSWLRQ WKDW 6%$5V RQO\ FRPH IURP W
RQO\ XVHG WR LQYHVWLJIJDWH ILQDQFLDO FULPHV ,Q UHDOLW\ ¢
HGXFDWLRQ DQG FKDULW\ VHFWRU FDQ SURYLGH YLWDO LQIRUI
LOQYHVWLIDWH D ZLGH UDQJH RI FULPHYV

5(7 KDYH UHFHQWO\ VWDUWHG HQJDJLQJ ZLWK +LJKHU
(GXEFDWLRQ ,QVWLWXWLRQV +(,V WR EXLOG
UHODWLRQVKLSY DQG SURYLGH DQ RYHUYLHZ RI WKH
VXSSRUW WKH WHDP FDQ RIIHU WR +(,V WR HQVXUH
WKH VHFWRU LV UHVSRQGLQJ HIIHFWLYHO\ WR WKH
WKUHDW RI PRQH\ ODXQGHULQJ DQG WHUURULVW
ILQDQFLQJ DQG WR GULYH XS WKH TXDOLW\ RI 6$5
UHSRUWLQJ

$OWKRXJK WKH HGXFDWLRQ VHFWRU PD\ QRW EH FRQVLGHUHG T
8.),8 KDV REVHUYHG DQ LQFUHDVH LQ 6$%5 VXEPLVVLRQV IURP +(
VXEPLWWHG E\ +(,V LQ KDV VR IDU LQFUHDVHG E\ DERXW |
HVVHQWLDO WKDW WKH 6$5V WKH 8.),8 UHFHLYH DUH KLJK TXDO
HGXFDWLRQ VHFWRU WR XQGHUVWDQG ZKDW PDNHV D JRRG TXD
FDQ EH HIIHFWLYHO\ H[SORLWHG E\ ODZ HQIRUFHPHQW 6LQFH -
HQJDJHG LQ WKH 6$5V UHJLPH PHDQLQJ DERXW +(,V KDYH QF

5(7 DUH DEOH WR
‘HOLYHU SUHVHQWDWLRQV DQG ZRUNVKRSYV

668 (b

$WWHQG H[WHUQDO HYHQWYV DQG FRQIHUHQFHYV

3URYLGH RQH WR RQH HQJDJHPHQWYV D¢

= , \RX DUH LQ WKH HGXFDWLRQ VHFWRU DQG ZRXOG OLN

<
é/’, KRZ WR VXEPLW D TXDOLW)\ 6%5 SOHDVH GR JHW LQ WRXa
= 8.).8(QJDJHPHQW#QFD JRY XN
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3URIHVVRU 1LFKR@DVGLGHIDLYHUVLW)\

'U 6DP %RXWBWRQYHUVLW\ Rl WKH :HVW Rl (QJODQG %ULVWRO
'HPHO]D +®@IOYHUVLW\ Rl WKH :HVW Rl (QJODQG %ULVWRO
'U +HQU\ +LODHPD®LQJ 8QLYHUVLW\

7KH RSLQLRQV RI SDUWQHUYV DUH WKHLU RZQ DQG QRW UHSUHVI

SHVHDUFKHUV DW &DUGLII 8QLYHUVLW\ WKH 8QLYHUV|

/7 = 5HDGLQJ 8QLYHUVLW\ LQYHVWLIJDWHG WKH PRQH\ ODX
Y\ (GXFDWLRQ ,QVWLWXWLRQV +(,V DQG WKHLU VWXGHQC
)]/ DGGUHVV LGHQWLILHG ULVNV 7KH DUWLFOH DUJXHV W

A=

SLVNV WR 6WXGHQWY DQG 8QLYHUVLWLHYV

7KH 1&$ LGHQWLI\ \RXQJ SHRSOH DV WKH PRVW ORMH®LIWR EHFF
VXJIJHVWHG WKDW WKHUH KDG EHHQ D LQFUHDVH LQ WKH QXF
PXOHV &RQVHTXHQWO\ WKH UHVHDUFKHUV IRXQG DW OHDVW
FKDUJHG ZLWK ODXQGHULQJ WKH SURFHHGV RI FULPH )RU LQVW
ODXQGHULQJ PRUH WKDQ e LQ 7KH UHVHDUFK DOVR KLJ
VWXGHQWY DQG WHUURULVP ILQDQFLQJ ([DPSOHV LQFOXGH <D}
IXQG WUDYHO IRU KLPVHOI DQG KLV DVVRFLDWHY WR 7XUNH\ D¢
WR ILQDQFH WKH WHUURULVW DWWDFN LQ WKH ODQFKHVWHU $U
YXOQHUDEOH WR GHDOLQJ ZLWK WKH SURFHHGV RI FULPH )RU L
IDXQGURPDW %ULWLVK VFKRROV FROOHJHV DQG HGXFDWLRQ F
IURP DFFRXQW KROGHUYV

PRQH\ ODXQGHULQJ $0/ DFURVV +(,V LV UHTXLUHG Z
DSSO\LQJ H[LVWLQJ UHJXODWLRQ

KWWSV ZZZ QDWLRQDOFULPHDJHQF\ JRY XN ZKDW ZH GR FULPH WKUHDWYV IUDXG DQG HFR



7KH /HIJIDO )UDPHZRUN

'HVSLWH WKHVH ULVNV WKH UHVHDUFK ILQGYV WKH ORQH\ /DXQG
WKH UHJXODWHG VHFWRU DQG DSSOLFDEOH EXVLQHVVHV ZKLFKk
QR VXSHUYLVRU\ UHVSRQVLELOLW\ IRU +(,V E\ +05& WKH )&$ R
$QWL ORQH\ /IDXQGHULQZ36868BHUYRYGHRKHOHVYV +(,V UHTXLUH )&S
FUHGLW DFWLYLWLHV ZKLFK VKRXOG PHDQ WKH\ DUH ERXQG E\
JXLGHOLQHV +(,V DQG WKHLU HPSOR\HHV DUH DOVR DW ULVN R
&ULPH $FW 32&$ DQG WKH 7THUURULVP $FW VKRXOG WKH

+RZ 8QLYHUVLWLHYV $GGUHVV ,GHQWLILHG 5LVNV

7R DVFHUWDLQ KRZ XQLYHUVLWLHYVY FXUUHQWO\ DGGUHVYV $0/ UL
WKH UHVHDUFKHUV VHQW )2, UHTXHVWV WR +(,V LQ WKH 8.
7KH RYHUDOO UHVSRQVH UDWH ZDV KLJK DW DOWKRXJK
VRPH +(,V GHFOLQHG WR DQVZHU FHUWDLQ TXHVWLRQV

7KH GDWD UHYHDOHG WKDW DOO UHVSRQGHQWY KDG DQ DZDUHO(
RI 32&%$ DQG WKH UHJXODWLRQV HYLGHQFHG E\ +(,V RU
DSSUR[LPDWHO\ RI UHVSRQGHQWY KDYLQJ D VSHFLILF $0/
SROLF\ LQ SODFH 2QO\ ILYH +(,V RU RI UHVSRQGHQWV GR
QRW DSSHDU WR LQFOXGH $0/ LQ DQ\ SROLF\ +RZHYHU GHVSLW
XQLYHUVLWLHY KDYLQJ DQ DZDUHQHVV RI $0/ OHJLVODWLRQ WH#
UHVHDUFK IRXQG WKH $0/ PHDVXUHVY WDNHQ E\ +(,V YDU\
VLIJQLILFDQWO\ LQ SUDFWLFH

'KLOH RI +(,V SURYLGH $0/ WUDLQLQJ WR DW OHDVW VRPH FD
$0/ WUDLQLQJ DYDLODEOH WR DOO &RQFHUQLQJO\ RI UHVSR
DQ\ LQWHUQDO $0/ WUDLQLQJ +(,V RU RYHU RI UHVSRQGH(
JXLGDQFH RQ ILQDQFLDO FULPH WR VWXGHQWY DOWKRXJK WKH
VLIQLILEDQWO\ +RZHYHU +(,V RU RYHU RI UHVSRQGHQWYV
VWXGHQWY RQ ILQDQFLDO RU RUJDQLVHG FULPH

2YHU RI UHVSRQGHQWY DFFHSW FDVK SD\P}
DFFRPPRGDWLRQ RU ERWK RIWHQ ZLWKRXW ¢
UHFHLYHG RYHU e PLOOLRQ LQ FDVK SD\PHQV
+(,V DFFHSW WKLUG SDUW\ SD\PHQWY RQ EHKI
VWXGHQWYV ZLWK RQO\ +(,V FRQILUPLQJ WK
ZHUH VXEMHFW WR IXUWKHU RU GLIIHUHQW FK
RYHU RI UHVSRQGHQWYV KDG QRW VXEPLWYV
8.),8 7KH YDVW PDMRULW)\ RI 6$5V DSSHDU
E\ WKUHH +(,V ZKLFK VXEPLWWHG 6%$5V

UHVSHFWLYHO\

668 (b

7KH GLVSDUDWH DSSOLFDWLRQ RI $0/ PHDVXUHV E\ +(,V OHDY
DQRG VWXGHQWY DW KLJK ULVN RI ERWK PRQH\ ODXQGHULQJ D

WKHVH ULVNV WKH SDSHU SURSRVHV WKDW WKH UHJXODWLRC
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$ UHSRUWHU KDG FRQFHUQVY GXH WR D VXEMHFW DWWHP
IURP XQNQRZQ VRXUFHV WR XQUHODWHG EXVLQHVYV DFF
DPRXQWYV GLG QRW ILW WKH VXEMHFW V SURILOH OHDG
HILW WKH UHODWLRQVKLS DQG UHWXUQ WKH IXQGV 7KH
IRUZDUGHG WR WKH UHOHYDQW /($ $V D UHVXOW RI WKt
DQ $)2 RQ WKH VXEMHFW V DFFRXQW IRU IXQGVY WRWDOO

$ '$0/ 6$5 ZDV VXEPLWWHG E\ D UHSRUWHU LQ RUGHU V

VXEMHFW IROORZLQJ VXVSLFLRQV UHJDUGLQJ WKH VL

UHFHLYHG LQ WKH VXEMHFW V DFFRXQW 7KHVH FUHGL

OHDGLQJ WKH UHSRUWHU WR VXVSHFW WKH VXEMHFW ZC

RI FULPH 7KH 8.)-8 UHIXVHG WKH '$0/ 6$5 DQG IRUZDL

UHOHYDQW /($ 7KLV LQWHOOLJHQFH DOORZHG WKH /($ V
DQG FRQILVEDWH RYHU e

$ UHSRUWHU VXEPLWWHG D '$0/ 6$5 WR H[LW D UHODW
VXEMHFW DFWLQJ DV D PRQH\ PXOH $ QXPEHU RI FUHGL
GHSRVLWHG WR WKH VXEMHFW V DFFRXQW RYHU D VKRU
ZLWKLQ WKH 8. 7KH 8.)-8 UHIXVHG WKH '"$OWKH5LQDWEH GO\
UHOHYDQW /($ ZKR ZDV SUHYLRXVO\ XQDZDUH RI WKH VX
WKHUH ZHUH UHDVRQDEOH JURXQGYVY WKDW WKH FUHGL
XQODZIXO FRQGXFW DOORZLQJ WKH /($ WR REWDLQ

$Q LQYHVWLIJDWLRQ LQWR D VXVSHFWHG PRQH\ PXOH E
OLQNHG VXEMHFW 7KURXJK IXUWKHU LQWHOOLJHQFH
UHSRUWHUV LW ZDV XQFRYHUHG WKDW WKH OLQNHG \

PRQH\ ODXQGHULQJ 7KH VXEVHTXHQW LQYHVWLJDWLRQ

WKH /($ WR REWDLQ D SURGXFWLRQ RUGHU RQ RGR QRW DV

KXQGUHGYV RI WKRXVDQGV RI SRXQGV DQG WKH XQFRYHU
PXOH QRZ XQGHU LQYHVWLJDWLRQ (QTXLULH

668 (b

2872 %5
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7KH 6$5V 5HIRUP 3URJUDPPH LV SOHDVHG WR DQQRXQFH WKDW
DOO UHSRUWLQJ RUJDQLVDWLRQV WR UHJLVWHU DQG XVH IROO
,Q WKH ILUVW ZHHN ZH KDYH VHHQ D LQFUHDVH LQ RUJDQLYV
UHPDLQLQJ RUJDQLVDWLRQV DUH HQFRXUDJHG WR WUDQVLWLRC
XVLQJ WKH QHZ 3RUWDO KDYH DQ HQKDQFHG GDWD VWQFFHWXUH
UHJLVWHUHG WKH QHZ 6$5 3BRUWDO VKRXOG EHFRPH \RXU RUJD
DKHDG RI WKH OHJDF\ 6$5 2QOLQH 3RUWDO EHLQJ GHFRPPLVVLR

+RZ WR 5HIJLVWHU DQG *HW 6XSSRUW

,/ \RXU RUIJDQLVDWLRQ LV \HW WR VLJQ XS WR WK BHZUBSEH SRU
/IDQGLQJ SDJH QDWLRQDOFWRHWBHIHGWHIRYRAN $00 JXLGDQFH P
UHJLVWHU DQG XVH WKH QHZ 6%$5 3RUWDO FDQ EHHIRZ&5G3RILDNVW K
*XLGDQFH QODWIRQDOFULPHDJHQF\ JRY XN

JRU DQ\ IXUWKHU TXHVWLRQV RU WHFKQLBDOS & Y¥YXHYVE LS ORID WKHI L
\RX ZRXOG OLNH DGGLWLRQDO JXLGDQFH RQ KRZ WR VXEPLW KL
8.).8(QJDIJHPHQW#QFD JRY XN

8VHU )HHGEDFN DQG (QKDQFHPHQWYV WR WKH 3RUWDO

$KHDG RI WKH QHZ 6%$5 3RUWDO EHLQJ PDGH DYDLODEOH WR DO
ZLWK D QXPEHU RI GLITHUHQW RUJDQLVDWLRQV 2YHU D VSDFH |
RUJDQLVDWLRQV ZHUH RQERDUGHG WR WHVW VA\VWHP UHVLOLHC
2YHUDOO Rl RUJDQLVDWLRQV IRXQG WKH LQLWLDO UHJLVWU
ZHUH RYHUDOO VDWLVILHG ZLWK WKH QHZ 3RUWDO

‘H KDYH DQDO\WHG DOO XVHU IHHGEDFN DQG KDYH DOUHDG\ PDC
SRUWDO LQFOXGLQJ DQ LPSURYHG VRUW IXQFWLRQ IRU PXOW]
RI ' LHOGY WR UHGXFH WKH WLPH UHTXLUHG WR VXEPLW D 6%$5 |,
IXWXUH FRQVLGHUDWLRQ SOH®BWHIUGRI WREVLFDR BXE) WHERRQWLQJ W
FRGH EHORZ
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JLODQFLDO &RQGXFW $XWKRULW\
8.)-8 5GHSRUWHU (QJDJHPHQW 7HDP 5(7

JLJKWLQJ ILQDQFLDO FULPH LQ WKH SD\PHQWYV DQG H PRQH\
VHFWRU UHTXLUHV D FROOHFWLYH HIIRUW DFURVYV ODZ HQIRUFF
VXSHUYLVLRQ DXWKRULWLHY UHJXODWHG ILUPV DQG *RYHUQP|

2Q  -XO\ WKH )LQDQFLDO &RQGXFW $XWKRULW\ )&$ DQG
8. )LQDQFLDO ,QWHOOLJHQFH 8QLW 8.),8 MRLQWO\ KRVWHG D
ZHELQDU RQ ILQDQFLDO FULPH LQ WKH VHFWRU WDUJHWHG DW
SD\PHQWYV DQG H PRQH\ LQVWLWXWLRQV DV ZHOO DV WUDGH
DVVRFLDWLRQV DQG LQGXVWU\ DGYLVRUYV

7KH )&$ LV WKH DQWL PRQH\ ODXQGHULQJ $0/ VXSHUYLVRU IRU
ORQH\ ,QVWLWXWLRQV (0,V DQG IRU 6PDOO DQG $XWKRULVHG
ORQH\ 6HUYLFH %XVLQHVVHV IRU ZKLFK +05& LV WKH VXSHUYLV

7KH ZHELQDU EXLOW RQ WKH )&% V SXEOLF FRPPLWPHQW WR UH
VHW RXW LQ LWV \HDU VWUDWHJ\ LQ DGGLWLR Q@ RNVRVWRKCH  JOMDWI k
DOVR DOLIJQHG ZLWK UHFRPPHQGDWLRQ Rl WKH *RYHUQPHQW
D 3 DSSURDFK 3UHYHQW 3URWHFW 3UHSDUH 3XUVXH WR WI
HQDEOHUV VXFK DV H PRQH\ LQVWLWXWLRQV

7KH 8.),8 KDV VROH QDWLRQDO UHVSRQVLELOLW\ IRU UHFHLYLQ
VXVSLFLRXV DFWLYLW\ UHSRUWV 6%$5V UHFHLYHG IURP UHSRUW
RU WHUURULVW ILQDQFLQJ 7KLV ZHELQDU IRUPHG SDUW RI WKHF
UHSRUWHUV WR LPSURYH WKH TXDOLW\ RI 685V VXEPLWWHG E\ \
EHWWHU LQWHOOLJHQFH IRU ODZ HQIRUFHPHQW WR H[SORLW LC
FULPH

7KH ZHELQDU RIITHUHG DWWHQGHHYVY WKH RSSRUWXQLW\ WR XQG

6XVSLFLRXV $ FVIYIW 5HSRUNV 6$5V  VIKH LHSRUAKQJ SLRFHW VKH LRGIRI VKH 8 . ) -8
DQG VKH YDOXH RI 6$5V DV D YIVDOVRROLQ LGHQWI\ LQJ FUP LQDODFVRWY DQG DLGLQJ VKH
8. VDPVIRQ S@Q |RUDQW. P RQH\ @XQGHUQJ DQG FRXQWAHUWAHULRUMP | LODQFLQJ

JLQDQFLDO FULPH V\VWHPV DQG FRQWURQ
H[SHFWDWLRQV Rl WKSHUYPYHMV DQG H[DH
FDVH VWXGLHV RI )&% DFWLRQ WDNHQ DJD
LQDGHTXDWH FRQWUROV

/KHZ HEIQDUUHP DIQV DYDIOE®I RQ GHP DQG
ROQKWRY Z HELODUW IEFD RU XN Z HELODU/




$ UHPLQGHU RI VRPH NH\ SULQFLSOHY DQG JRRG SUDFWLFH IRU
)& $

'"HVLJQ RI )LQDQFLDO &ULPH &RQWUROV

<RXU FRQWUROV VKRXOG PLWLIJDWH WKH ULVNV IDFHG E\ \Fk
SD\PHQWYV EXVLQHVV $V VXFK WKH GHVLJQ RI HITHFWLYH F
DVVHVVPHQW RI WKH VSHFLILF ULVNV IDFLQJ \RXU ILUP ED

7KLV VKRXOG QRW EH D RQH RII H{IHUFLVH <RX VKRXOG UH.
DQG VDQFWLRQV UHTXLUHPHQWY DQG VZLIWO\ IL[ DQ\ LVV>
DGGUHVV QHZ WKUHDWY DQG WR NHHS SDFH ZLWK FKDQJHYV
HQYLURQPHQW LQ ZKLFK \RX RSHUDWH

$SSOLFDWLRQ RI &RQWUROV LQ 3UDFWLFH

&RQWUROV VKRXOG ZRUN WRJHWKHU WR PLWLJDWH ILQDQF
H[FHVVLYH UHOLDQFH RQ MXVW RQH W\SH RI FRQWURO VXF
WKH LQIRUPDWLRQ \RX JDWKHU ZKHQ RQ ERDUGLQJ D FXVW
DFFRXQW FDQ EH XVHG WR LQIRUP WUDQVDFWLRQ PRQLWR

<RX VKRXOG HQVXUH \RX DUH DGRSWLQJ D JHQXLQHO\ ULVN
DSSURDFK IRU H[DPSOH ZKHQ DSSO\LQJ GXH GLOLJHQFH P
FXVWRPHU ULVN DQG FXVWRPHU GXH GLOLJHQFH VKRXOG E

KHQ HPEUDFLQJ JUHDWHU DXWRPDWLRQ IRU H[DPSOH ZLW
WDNH FDUH WR FDOLEUDWH \RXU V\VWHPVY WR DYRLG WRR P

*RYHUQDQFH 2YHUVLJKW DQG 5HFRUG .HHSLQJ

<RX VKRXOG HQVXUH WKDW GHFLVLRQV \RX PDNH DERXW IL!
DGHTXDWH VFUXWLQ\ DQG FKDOOHQJH ZLWKLQ \RXU EXVLQtF

<RXU FRQWUROV DQG WKH GHFLVLRQV \RX PDNH VKRXOG E
VXLWDEOH IRU UHYLHZ IRU H[DPSOH E\ DQ H[WHUQDO DXG

KHQ RXWVRXUFLQJ \RX UHWDLQ UHVSRQVLELOLW\ IRU WKH
HQVXUH \RX KDYH VXIILFLHQW RYHUVLJKW RI DQ\ RXWVRXU'I

‘KHUH WR )LQG ORUH -QIRUPDWLRQ

ORUH LQIRUPDWLRQ DERXW WKH UHTXLUHPHQWY RQ SD\PHQ
LQIRUPDWLRQ DERXW KRZ WR QRWLI\ WKH )&$ LI \RXU ILUP
EH IRXQGXUQESSURBRFXPHQW

<RX FDQ DOVR UHSRUW WR XV LQ FRQILGHQFH DERXW ZUR
LQIRUPDWLRQ LVKDWDREODEGH DV RUJ XN ILUPV ZKLVWOHEO




6XEPLWWLQJ %HWWHU 4XDOLW\ 6%$5V 6HQV

7KLY VHQVH FKHFNHU LV GHVLIQHG WR KHOS UHSRUWHUYVY FRQVL(
UHSRUWLQJ PHFKDQLVP IRKAMRXORAMKODWLBRHY QRW DQG LV QR
FROQVWLWXWH OHJDO DGYLFH $00O LQIRUPDWLRQ LV IRU JXLGDQF

-V WKH VXEMHFW RI P\ UHSRUW HLWKHU LQ GDQJHU RI RU LV )
RWKHUV"

6WRS ZKDW \RX DUH GRLQJ D(
VLWXDWLRQ WR WKH 3ROLFH
&RQVLGHU \RX REOLJDWLRQ V
\RX KDYH GRQH WKLV

+DYH \RX FRQVLGHUHG ZKDW OHJLVODWLRQ \RX DUH VXEPLWW|
PRQH\ ODXQGHULQJ FRYHUHG XQGHU WKH 3URFHHGV RI &ULPH
WKH 7THUURULVP $FW

&RQVLGHU WKH W\SH RI DFWLYLW\
FRQVXOW WKH JRY OHJLVODWLRQ
\RXU REOLJDWLRQV -1 LQ GRXEW
ZKR FDQ RIIHU DGYLFH 7KH KRPH
SRUWDO SURYLGHV VRPH IXUWKHU
UHSRUW VSHFLILF FULPHYV

$UH \RX FOHDU RQ \RXU VXVSHFWHG FULPLQDO SURSHUW\"

7KLV LV DQ\ SURSHUW\ ZKLFK GHULYHV IURP D FULPLQDO DFW
WKDW LW FRQVWLWXWHY RU UHSUHVHQWY VXFK D EHQHILW &L
RITHQFH LQ DQ\ SDUW RI WKH 8. RU ZRXOG FRQVWLWXWH DQ R

32&% 3DUW VHFWLRQ FRYHUV IDLOXUH WR GLVFORVH IRU

UHSRUWLQJ IUDXG DQG DVN \RXUVHOI LI WKH IXQGV \RX KR O G
LQIRUPDWLRQ WKDW FDQ LGHQWLI\ WKH RZQHU RU ZKHUHDERX
KDYH SUREDEO\ FRYHUHG WKH UHTXLUHG FULPLQDO SURSHUW

]

668

5SHPHPEHU FIRXQRWHN D GHIHQFH IRU PRQH\ ODXQGHULQJ ZKH
EHFRPH FULPLQDO RQFH WKH DFWLYLW\ \RX DUH UHTXHVWLQJ
'$0/ )$4V DYDLODEOH RQ WKH 1&%$ ZHEVLWH IRU IXUWKHU LQIR

28&729%5

&RQVDXHG RQ QH WSDJH

v




$UH \RX FOHDU RQ \RXU UHDVRQ IRU VXVSLFLRQ"

'"HSHQGLQJ RQ WKH W\SH RI VXVSLFLRQ \RX DUH UHSRUWLQJ \R
UHSRUW WKLV WKURXJK DQ DOWHUQDWLYH PHFKDQLVP 6RPH H
SDJH IRU WKH 6%$5 3BRUWDO ODNH VXUH \RX UH UHDG \RXU VXVE¢
ZKR ZKDW ZK\ ZKHUH ZKHQ DQG KRZ

ORUH JXLGDQFH DURXQG WKLV FDQ EH IRXQG LQ WKH 6XEPLWY
1&8%$ ZHEVLWH

'R \RX UHTXLUH D GHIHQFH WR D SULQFLSOH PRQH\ ODXQGHUL!
32&% 25 D GHIHQFH DJDLQVW WHUURULVW ILQDQFLQJ LI VXEPI

-1 VR \RX QHHG WR VXEPLW D '$0/ RU '$7) 6%5

$ W\SLFDO H[DPSOH IURP WKH (0- VHFWRU LV ZKHUH \RX ZLVK |
DQG SD\ IXQGVY KHOG EDFN WR WKHLU QRPLQDWHG DFFRXQW -
WR GHFLGH ZKHWKHU \RX UHTXLUH D GHIHQFH

+DYH \RX EHHQ FOHDU RQ \RXU SURKLELWHG $FW"

-1 \RX GR UHTXLUH D GHIHQFH WR HLWKHU D PRQH\ ODXQGHUL(
UHTXHVWV PXVW EH IRU D VSHFLILHG DFWLYLW\ RU VSHFLILHCG
RSHQ HQGHG VXFK DV VHHNLQJ D GHIHQFH UHODWLQJ WR KDC(
VXEMHFW RU DFFRXQW

)RU EHVW SUDFWLFH JXLGDQFH DURXQG SURKLELWHG DFWV DQ
WKH 8.)-8 GRFXPHQW B5HTXHVWLQJ D GHIHQFH XQGHU 32&%$ DQ|

5SHPHPEHWUKH 6%$5V UHJLPH LV QRW D URXWH WR UHSRUW FULPH
RWKHUV +RZHYHU LI \RX DUH UHSRUWLQJ 0/ RU 7) \RX PD\ DO
GHVFULEH \RXU UHDVRQ IRU VXVSLFLRQ 7KLV LV XVXDO EXW U
UHSRUW FULPHV YLD RWKHU URXWHV WR HQVXUH WKH ULJKW L
\RX GR PDNH D FULPH UHSRUW WR DQRWKHU RUJDQLVDWLRQ L
UHIHUHQFH DQG WKH RUJDQLVDWLRQ GHWDLOV LQ DQ\ VXEVHT
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' D\ LQVKH/ LUH
$WUG 5HSRUMU( QIDIHP HQW/HDP  5( 7

+RZ —JRNKHH

- DP ILUVW JHQHUDWLRQ %YULWLVK ERWK RI P\ SDUHQWY DUH I
WR KHOS EXLOG EDFN WKH PRWKHU FRXQWU\ DIWHU WKH ZDU
P\ SDUHQWY DQG PDGH PH WKH SHUVRQ - DP WRGD\ 6HUYLFH
ZKR DUH YXOQHUDEOH LV ZKDW OHG PH WR MRLQ WKH 8.)-8 ZL

- KDYH KDG D YDULHG FDUHHU ZLWK VLIJQLILFDQW DPRXQWYV R
ZLWK SDUWQHUV ERWK LQ WKH 8. DQG LQWHUQDWLRQDOO\

- EHFDPH D &LYLO 6HUYDQW LQ WKH ODWH V. ZKHUH - VWDU
'LYLVLRQ RI WKH /RUG &KDQFHOORU V '"HSDUWPHQW QRZ NQRZ
IURP WKHUH WR WKH +RPH 2IILFH ZRUNLQJ DV DQ -PPLJUDWLR
ZKLFK JDYH PH WKH RSSRUWXQLW\ WR PHHW SHRSOH IURP DOO
ZDONV RI OLIH

0\ QH[W PRYH ZDV D VHFRQGPHQW WR WKH

1IDWLRQDO &ULPH —-QWHOOLJHQFH 6HUYLFH IRU
WR WKH 1&$ ZKHUH - ZRUNHG DV 'HVN 2IILFHU RQ
WKH (XURSRO 'HVN LQ —QWHUQDWLRQDO - IRXQG W
UROH WR EH WKH PRVW LQWHUHVWLQJ RI P\ F
ZDV GHDOLQJ ZLWK WLPH FULWLFDO PDWWHU
WKUHDWV WR OLIH NLGQDSSLQJV PRGHUQ
KXPDQ WUDIILENLQJ LPPLQHQW GUXJV
LPSRUWDWLRQV DQG SHRSOH VPXJJOLQJ! I
ZKLFK — ZDV LQVWUXPHQWDO LQ KHOSLQJ WR GLVUX

HU

JROORZLQJ P\ VHFRQGPHQW - UHWXUQHG WR +RPH 2IILFH —-PPL
EHFDPH DQ $FFUHGLWHG )LQDQFLDO -QYHVWLJDWRU )- DQG C
2UJDQLVHG &ULPH *URXSV 2&* ZDV WR FRQILVFDWH WKH IXQG
FULPLQDO DFWLYLW“

“XVVH P \ H SHUHQFHDVD
) LODQFLDO-QYHWII DVRUVR
GHP RQWUDVIA ViKH EHQHI LW/ R
VIKH 6$5 WHILP H



- WRRN DQRWKHU VHFRQGPHQW WKLV WLPH WR WKH )RUHLJQ ¢
2IlLFH ZKHUH - ZDV SRVWHG WR 7KDLODQG DQG (WKLRSLD - F
WR GLVUXSW D SHRSOH VPXJJOLQJ JDQJ DQG ZLWK WKH KHOS
SHRSOH ZHUH DUUHVWHG )LQDQFLDO LQYHVWLJIJDWLRQ ZRUN K
IROORZ WKH PRQH\ DQG WDNH LW DZD\ IURP WKH 2&*V

0\ SRBIDJG+RZ —3URMANKH3XETH

O\ FXUUHQW UROH ZLWKLQ WKH 8.)-8 5SHSRUWHU (QJDJHPHQW 7
JXLGDQFH WR WKH UHJXODWHG VHFWRU DQG UHSRUWHUV RQ
RI JRRG TXDOLW\ 6XVSLFLRXV $FWLYLW\ 56HSRUWYV 6%$5V ZKLFK
HQIRUFHPHQW - YLVLW UHSRUWHUV DQG XWLOLVH P\ H[SHULH
Rl WKH 6%$5 UHJLPH DQG KRZ JRRG TXDOLW)\ 6$5V FDQ KHOS ODZ
VHULRXY DQG RUJDQLVHG FULPH - DOVR VWUHVV WKDW 6%$5V C
EXW FDQ EHQHILW RWKHU FULPLQDO LQYHVWLIJDWLRQV DV ZHO

2QD* WDW D

$ JUHDW GD\ IRU PH LV ZKHQ D UHSRUWHU VXEPLWY D JRRG TXI
ODZ HQIRUFHPHQW DQG VXEVHTXHQWO\ JHW WKHP SRVLWLYH I

7R ILQG RXW PRUH DERXW ZRUNLQJ DW WK&$ & H-8VSO@HDVH VHH
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' D\ LQVKH/ UH
6LDQ 6$5V ([ SBRWVIDMRQ 7HDP 6( 7

- P 6LDQ DQG - MRLQHG WKH 1DWLRQDO &ULPH $JHQF\ 1&% QH
VHHPV WR KDYH IORZQ E\

'XULQJ P\ WLPH LQ WKH $JHQF\ — YH ZRUNHG LQ WKH 8.)-8 'HIH
'$0/ WHDP 5HSRUWHU (QJDJHPHQW 7HDP 5(7 WKH 1DWLRQDC
~QYHVWLJIJDWLRQV DV D WUDLQHH )LQDQFLDO -QYHVWLJDWRU
6$5V ([SORLWDWLRQ 7HDP 6(7

+RZ — RM-HH

)XQQLO\ HQRXJK WKH ILUVW WLPH - G HYHU KHDUG RI WKH 1&$
SRSXODU SXE FKDLQ - ZDV HDJHU WR EHJLQ D PHDQLQJIXO FDI
FXVWRPHUV VXJJHVWHG WKDW - VKRXOG ORRN XS WKH 1&% DV
/IRRNLQJ EDFN KH ZDV SUREDEO\ DQ 1&% RIILFHU EXW IURP WKH

:KDW PDGH WKH 1&% VWDQG RXW WR PH FRPSDUHG WR RWKHU -
ZHUH WKH HTXDO RSSRUWXQLWLHYV ZLWKLQ WKHLU UHFUXLWPH

- IHHO WKDW - YH KDG UHDOO\ JRRG RSSRUWXQLWLHV VR IDU
&RXQW\ /LQHYV JDQJV ZLWK :HVW 0OLGODQGV 5HJLRQDO 2UJDQLYV
EHHQ RXW ZLWK 1&% - QYHVWLIJDWLRQV IRU WKH DUUHVWV RI V)
LQYHVWLIDWLQJ D PXOWL PLOOLRQ SRXQG GUXJ LPSRUWDWLR

0\ SRBIDG+RZ —3URNMANMH 3IXET-

- P QRZ D VHQLRU RIILFHU ZLWKLQ WKH 8.)-8 DQG P\ FXUUHZ(
XWLOLVH 6$5V WR HQKDQFH WKHLU LQYHVWLJDWLRQV RU EX
HQMR\LQJ P\ UROH DQG - FDQ W ZDLW WR VHH KRZ LW ZLOO
6$5V UHIRUP SURJUDPPH

- P UHDOO\ SURXG WR EH SDUW RI D UHDOO\ GLYHUVH ZRUNI



$0/ 5(* 675$721 $/(57

7KH 8.)-8 KDV UHFHQWO\ EHHQ UHFHLYLQJ QXPHURXYV SKRQH F
DQG $QQXDO )HH3DOHDMH EHHVDZDUH WKDW WKH 8.)-8 LV UHVSR
UHJLPH DQG GRHV QRW GHDO ZLVWKOBONUHIRGWDBWLR®@U UHJIX
VXSHUYLVRU GLUHFWO\ UHJDUGLQURARVRHAMH H XWKWDMWMAWKH 8.)-8
QXPEHU DSSHDUV DV WKH WRS VHDUFK UHVXOW LQ *RRJOH ZK
IDXQGHULQJ VXSHUYLVLRQ JXLGDQFH 7KLV LV LQFRUUHFW DC
\RX VKRXOG FRQWDFW +058& GLAKPRINFOARYMBRXU TXHU\ SHUWDLQ

8.)-8 6833257)255(3257(56

7KH 8.),8 V 5HSRUWHU (QJDJHPHQW 7HDP
VXSSRUWY UHSRUWHUV WR VXEPLW EHWWHU TXDOLW\ 6$5V
E\ SURYLGLQJ D UDQJH Rl HQJDJHPHQW RSWLRQV
LQFOXGLQJ

e %ULQJLQJ 6$5V WR /LIH D VKRUW SUHVHQWDWLRQ IRU UHSF
8.),8 DQG WKH 6%$5V UHJLPH

e 655V % HVW 3UDFWLFH :RUNVKRS DQ LQWHUDFWLYH LQ SHU
WR LPSURYH XQGHUVWDQGLQJ RI ZKDW PDNHV D JRRG TXDOL

e 2QH WR RQH IHHGEDFN DQG TXHU\ VHVVLRQV WR VXSSRUW U

7KH S HSRUWHU (QJDJHPHQW 7HDP DUH DOVR DYDLODEOH WR V¢
FRQIHUHQFHY DLPHG DW WKH UHJXODWHG VHFWRUYV

, I \RX ZRXOG OLNH PRUH LQIRUPDWLRQ DERXW KRZ WKH 5HSRU
VXSSRUW \RXU RUJDQLVDWLRQ.SFRQWIDIFW XW #R)Q IKHUHIDUH I
D QXPEHU RI XVHIXO JXLGDQFH GRFXPHQWY DYDLODEOH RQ WK
VXEPLW JRRG TXDOLW)\ 6%$5V




X aaps » Jaw°Q

<RX FDQ GRZ Q®DG SWHYIRXVFRSIHVRI VAH6$5V-1 $&7-21 P DID] LOQHIWRP
VKKH 1 DURQDC&UP H$IJHQR VZ HEMW Z Z Z QFD JRY XN

» HGRYHW KHDUZ KDW RX WIONRI
WH SXEGDWRQ Z KDANRSIFV/\ RX G @NH XV

VR FROVMGHUDQG Z HUH DZ D\ VRSHQ IRU
SRWIE®! DUEGN DQG FRAERUIMRQV
3GDWH VHQG DQ\ |HHGEDAN R

XN LXI HHGEDANE OFD JRY XN

2XU SRGFDVWV FDQ EH IRXQ®SGDWHVY FDQ DOVR EH IRXQ
RQ 6SRWLI\ $XGLEOH $PD]JR®Q RXU /LQNHG-Q SDJH DQG
OXVLF DQG PRVW VWUHDPLQJRQ : IRUPHUO\ 7ZLWWHU DW
VLWHYV 1&$B8.)-8




